Timeline of Congressman Kanjorski’s Efforts to Address the Crisis
in the Student Loan Market
February 14 – Chairman Kanjorski first raised concerns about the problems in the student loan market during a Congressional hearing which he chaired titled “The State of the Bond Insurance Industry”.  Consequently, on the same day, Chairman Kanjorski initiated a letter signed by 20 other Members of the House in which they urged Secretary of the Treasury Henry M. Paulson, Jr. and Secretary of Education Margaret Spellings to take action to ensure that students can afford higher education.  
February 27 - Chairman Kanjorski sent a letter to Congressman George Miller (D-CA), Chairman of the House Committee on Education and Labor, urging him to work to protect the viability of the Federal Family Education Loan Program (FFELP) in order to ensure that students continue to receive needed loans. 

February 28 - Chairman Miller and Senator Edward Kennedy (D-MA), the Chairman of the U.S. Senate Committee on Heath, Education, Labor, and Pensions, sent a letter to Education Secretary Margaret Spellings.  They called on her to take steps to ensure “…that recent activity in the credit markets does not adversely affect students’ ability to secure federal student loans in a timely manner.”
March 17 - Chairman Kanjorski, joined by 31 other bipartisan Members of Congress, sent a letter to Federal Reserve Chairman Ben S. Bernanke urging him to take action to inject liquidity into the student loan marketplace to help lenders make loans available to students.

March 28 – Chairman Kanjorski received a reply from Secretary Paulson and Secretary Spellings in which they stated that they were monitoring the student loan situation, but they did not feel that action was necessary yet.
March 31 – Chairman Kanjorski received a reply from Chairman Bernanke indicating that the Federal Reserve will avoid taking action at this time to help the student loan marketplace.
April 8 – Due to the inadequate responses from the Secretary Paulson, Secretary Spellings, and Chairman Bernanke, Chairman Kanjorski introduced H.R. 5723, the Emergency Student Loan Market Liquidity Act, which would give the Federal Home Loan Banks emergency authority to provide student loan lenders with access to capital.  On the same day, Chairman Miller introduced H.R. 5715, the Ensuring Continued Access to Student Loans Act.  Chairman Miller later revised his bill to include recommendations from Chairman Kanjorski.
April 10 - Senator John Kerry (D-MA) introduced a companion bill in the Senate to Chairman Kanjorski’s 
H.R. 5723.
April 17 – H.R. 5715 passed in the House by a vote of 383 to 27 with Chairman Kanjorski’s full support.
April 23 - The Bush Administration issued a letter in which it concluded that current law prevents the Federal Financing Bank (FFB) from helping students and their families to obtain federal student loans.
April 29 - Chairman Kanjorski introduced H.R. 5914, the Student Loan Access Act, to fix the problem stated in the Administration’s letter by making it absolutely clear that the Administration can purchase federal student loans using the FFB in the Treasury Department.  This change in the law would allow the FFB to provide short-term liquidity for the originators of FFELP loans.

April 30 – H.R. 5715 passed in the Senate with amendments by unanimous consent.  
May 1 - The House overwhelmingly passed H.R. 5715 with the Senate amendments by a vote of 388 to 21.  H.R. 5715 increases the amount that students can borrow from federal loan programs and permits lenders to sell their outstanding federal loans to the Education Department in order to obtain the capital needed to make additional loans.
