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Mr. Speaker, I rise today in strong support of H.R. 6312.  This bill will make a number of important statutory improvements to the laws concerning credit unions, banks, and thrifts.  It will also help consumers, assist businesses, ease paperwork burdens, and promote economic development in underserved communities.  

In developing this bill, we have sought to identify an appropriate balance between competing interests.  I am especially pleased that this legislation contains a number of important provisions affecting credit unions.  Some of these provisions have previously passed the House, including the sections concerning the treatment of loans made by credit unions to non-profit religious organizations, the authority of credit unions to invest in high-grade securities, and the governance of credit unions.

The bill also contains a number of new provisions, based on the proposals first set out in the Credit Union Regulatory Improvements Act, or CURIA.  The inclusion of these provisions in this bill is an important step forward in our legislative debates about how best to ensure that credit unions can better serve their members.

One provision found in CURIA and contained in the bill we are now considering will permit all federal credit unions, regardless of charter type, to expand services to eligible communities that the Treasury Department determines meet income, unemployment, and other distress criteria.  This change fixes a drafting error made nearly a decade ago when the Congress passed H.R. 1151, the Credit Union Membership Access Act.  Like CURIA, we also make in this bill important—and sensible—modifications to the definition of an underserved area.

Moreover, the legislation will allow credit unions to help underserved communities in two other important ways.  First, at the request of the Chairman of the Financial Services Committee, it will permit credit unions to provide short-term, unsecured loans to anyone in their field of membership.  Second, it will exempt loans made to small businesses operating in underserved census tracts from the existing member business lending caps.  Together, these two provisions will help to promote economic development and provide a stable source of funds for businesses and individuals.

Another provision in this bill that permits financial institutions to pay interest on business checking accounts will also help small business growth.  I have worked for more than a decade on this issue and have previously introduced legislation to implement the recommendation first made by regulators in 1996.

Before closing, Mr. Speaker, I want to thank several of my colleagues for their assistance in bringing this legislation forward today.  The gentleman from Massachusetts (Mr. Frank) provided essential guidance and assistance in developing this legislative product.

Additionally, the gentleman from California (Mr. Royce) has stood with me for 5 years as we have worked on a bipartisan basis to update the laws governing credit unions.  I am grateful for his support.  The gentleman from Kansas (Mr. Moore) also provided important contributions to the package before us, especially regarding the reduction of paperwork burdens and the collection of needed information about consumer banking services and costs.

In sum, Mr. Speaker, this bill will help credit unions to provide better services and to promote economic growth in underserved areas.  Moreover, H.R. 6312 is, without question, the most significant piece credit union legislation considered in the House in nearly a decade.

H.R. 6312 will also appropriately ease regulatory burdens, but still protect the interests of consumers.  It also addresses some of the concerns of banks and thrifts.  Because it is a balanced product, I urge all of my colleagues to support H.R. 6312, and reserve the balance of my time.

