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Mr. KANJORSKI.  Mr. Chairman, today this chamber receives a rare gift:  the chance to reconsider must-pass legislation to help avert an almost certain global economic meltdown.  We must seize this opportunity.  To a certain extent, we must also hold our noses at some of the changes made by the Senate to this bill.  While none of us believes that this legislation is perfect, all of us must recognize that we have a perfect storm and that the alternative of inaction is far worse.  To oppose this bill is to ignore this unfortunate reality.
Therefore, I urge my colleagues to vote for this much-needed, albeit flawed, economic stabilization legislation.  Medicine may be hard to swallow sometimes, but it sure beats choosing to remain ill.  We face the same situation here.  Our nation’s economy is in a critical condition.  To save the patient, we must employ the economic CPR mechanism contained in this bill.
The world has also changed greatly since Monday afternoon when the House fell 12 votes short of passing a streamlined Emergency Economic Stabilization Act.  Each day, more and more Americans have come to understand how the crisis of confidence in our credit markets will affect their jobs, their paychecks, their home values, and their access to loans.

More Americans also now understand how this problem will affect their pensions.  Just minutes after we first rejected this stabilization plan, the Dow Jones Industrial Average dipped dramatically.  It then ended the session with the biggest one-day point loss in its history, erasing hundreds of billions of dollars in retirement savings.  In the days since, the markets have demonstrated considerable volatility in response to political uncertainty and investor anxiety.

We now have better evidence of an ever tightening credit squeeze, too.  Banks have virtually ceased lending money to one another, and they have seriously pared back their loans to businesses and consumers.  This lack of credit has serious consequences for all Americans, even the hard-working, taxpaying citizens who pay their bills on time.  What once seemed like a distant problem on Wall Street has now become a problem on Main Street.  These two proverbial worlds are inextricably linked.  The success of one depends on the success of the other.

This problem affects businesses of all sizes and economic sectors unrelated to the financial industry.  The National Small Business Association reports that nearly 70 percent of small business owners say that the crisis has affected their ability to access the credit needed to meet payroll, hire workers, purchase equipment, lease space, and even remain in business.  This statistic will surely rise as the situation worsens.  Major companies like Caterpillar, John Deere, and General Electric have also experienced increasing trouble in selling the short-term commercial paper they use to pay for day-to-day expenses.
Like businesses, families are affected by the credit crisis because they cannot access loans at banks unwilling to lend.  Young families are having difficulty in getting a mortgage to buy their first home.  While we have already enacted a law to insulate the Federal Family Education Loan Program from this credit crisis, parents are now increasingly experiencing difficulties in obtaining the additional private student loans needed to send their children to college.  Retirees’ pensions and workers’ retirement accounts are suffering, too, as a result of the significant drop in stock prices.  Clearly, the people we came here to represent are being hurt by this unfortunate economic turmoil, and they will be further hurt if we fail to pass this bill today.
The credit crisis has also now hit home in State capitals, county seats, city halls, and town councils.  During the last three weeks, the borrowing costs of municipalities and States to build roads, repair schools, and provide needed services have quadrupled.  In my congressional district, because the City of Wilkes-Barre saw an increase in annual debt service payment of 9 percent, it may now need to put a planned project on hold.
Moreover, Municipal Market Advisors has found that about $15 billion in planned municipal bond issuance has been put on hold during the last three weeks due to market conditions.  Fewer government projects started results in fewer jobs created.  It also results in a depleted infrastructure which in turn undermines productivity.  Because we cannot allow the credit crisis to place a stranglehold on America’s cities, towns, and boroughs, we must take action to help them to avoid the consequences of a problem that they did not create.
Our system needs access to credit to operate smoothly.  Credit keeps the economy’s structural plumbing open.  Once credit disappears, the financial plumbing clogs.  To break up this clog, the Congress must act today to create a market for the troubled assets that financial institutions now hold, which is precisely what the core of this bill will accomplish.

In the days after Treasury Secretary Paulson and Federal Reserve Chairman Bernanke first asked the Congress to take unprecedented action to attempt to prevent a collapse of the American economy, I worked closely with my colleagues to transform a faulty three-page proposal into a responsible 110-page bill.  Our bipartisan, bicameral agreement protected taxpayers, capped executive compensation, demanded an ownership interest in companies assisted by the program, and established strong oversight and transparency.

The bill under consideration today, however, differs from Monday’s bill.  The Senate added a number of provisions, some good and some bad, in an effort to build support for the overall package.  The provision temporarily increasing deposit insurance limits at credit unions and banks from $100,000 to $250,000 sends an important message to average Americans that their deposits are safe even in today’s volatile markets.  I am also pleased that the Senate protected our original agreement that nothing in this bill is meant to detract from any rights of recovery against private parties to redress wrongdoing that exists under Federal or State law.

That said, I am very disappointed that the Senate added so many unrelated provisions to this emergency legislation.  I especially resent the addition of more than $100 billion in tax cuts that are not paid for in this bill, which has now ballooned to 440 pages.  This bill is not the one that I would have constructed if only my vote was needed to enact a rescue plan.  Because this urgent economic crisis demands immediate action, we unfortunately cannot spend the time needed to write, debate, and enact the perfect bill.

In sum, the American people are counting on us to do the right thing.  The right thing is to protect middle class families, retirees, small businesses, and municipalities from a burgeoning problem that they did not create.  Because the consequences of inaction are so dire, I will reluctantly vote for this flawed bill.  Rescuing the American economy is more important than anything else I can do, and this bill is a necessary compromise.  I urge everyone to vote for it.
___________________________

