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Emergency Student Loan Market Liquidity Act

Section-by-Section Analysis
Section 1.  Short Title

The section designates the short title of the bill as the “Emergency Student Loan Market Liquidity Act”.
Section 2.  Emergency Student Loan Market Liquidity
This provision creates a new section 30 of the Federal Home Loan Bank Act providing for three emergency authorizations.  The first permits each Federal home loan bank to invest surplus funds not needed for advances to members in student loan-related securities.  The second allows the Federal home loan banks to accept student loans and student loan-related securities as collateral.  The third authorizes each Federal home loan bank to provide secured advances to its members to originate student loans or finance student loan-related securities.
The section also stipulates that the emergency authorities provided are for a period beginning on February 1, 2008 and extending to the second-year anniversary of the date of enactment.  Notwithstanding the expiration of the effective period, Federal home loan banks may continue to hold outstanding investments in student loans and student loan-related securities until maturity.  A similar exception is provided for existing collateral used to make advances to members before the termination date.
Additionally, the section defines several terms, including student loan-related security, interest in student loans, and student loan.

